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Govt estimates 13.42% export growth in FY19 

Export Promotion Bureau (EPB) has estimated $41.59 billion export earnings in the just concluded 2018-19 fiscal

year, up by 13.42% from last fiscal year. The projection has been based on the average monthly export

performance from July to May, a top EPB official said. The estimated export growth, if finally takes place, will

exceed the target of the government by $2.59 billion. During July-May period of the FY19, Bangladesh bagged

$37.75 billion from export, up by 11.92% from a year earlier. Meanwhile, the government is going to set the export

target at $44.40 billion from exports of goods for the current FY20, with an estimated 6.76% growth. As per the

estimation of the EPB on the current fiscal year, $34.94 billion out $41.59 billion will come from the apparel sector,

which contributes over 84% to the total national export of the country.  The growth of the RMG sector was

projected at 14.20%.  Of the $41.59 billion, knitwear products have been estimated to earn $17.27 billion with a

13.75% growth, and woven items to fetch $17.68 billion, up by 14.63% from last fiscal year. During July-May of

FY19, apparel sector earned $31.73 billion, up by 12.82% on $28.12 billion earned in the same period of FY18.  Of

the total, knitwear products earned $15.68 billion, which was 12.50% higher than the $13.94 billion earned during

the same period of FY2017-18. 
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https://www.dhakatribune.com/business/economy/2019/07/01/govt-estimates-13-42-

export-growth-in-fy19

Trade with China trebles in a decade 

Bilateral trade between Bangladesh and China trebled to nearly $12 billion in the past decade thanks to the soaring

imports by industrialists and businesses. Trade between the two nations, which was $3.51 billion in 2008-09, rose

to $12.38 billion in 2017-18. And in the first nine months of the just concluded fiscal year trade stood at about $11

billion, with the balance heavily tilted towards China, according to data compiled by Federation of Bangladesh

Chambers of Commerce and Industry (FBCCI). The data showed that import from China has been increasing

gradually while shipment to the world’s second biggest economy have been hovering below $1 billion for the last

several years. Analysts and entrepreneurs said Bangladesh gets duty-free access for nearly 5,000 items but

businesses cannot take full advantage of the opportunity owing to the country’s small export basket. “We have

nothing but garments while they produce almost everything. They have little to buy from us,” said Anwar-ul Alam

Chowdhury, president of the Bangladesh Chamber of Industries. It would be very difficult to increase exports to

China unless Bangladesh’s exportable products are expanded, said Chowdhury, also a former president of the

Bangladesh Garment Manufacturers and Exporters Association. Data compiled by the FBCCI showed that garment

accounted for 56 percent of the total exports of $695 million to China in fiscal 2017-18.

https://www.thedailystar.net/business/news/trade-china-trebles-decade-1765534
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http://today.thefinancialexpress.com.bd/trade-market/cpa-eyes-partial-operation-of-

patenga-container-terminal-from-june-next-1562003402

Banks’ operating profit rises despite liquidity crisis 

Most of the private banks saw their operating profits edge up in the first half of the year despite the ongoing

liquidity crisis and a decline in credit growth. The Daily Star obtained data of 23 banks and all of them posted

growth in operating profit -- which is the profit before deduction of taxes and setting aside provisioning for loans --

ranging from 2 percent to 120 percent. Of them, Islami Bank Bangladesh, which is the largest private sector bank,

posted the highest operating profit of Tk 1,223 crore in the six months to June, up 19.78 percent year-on-year. City

Bank reported a 39 percent jump in operating profit to Tk 371 crore between the months of January and June as it

concentrated on mobilising low-cost deposits and expanding its trade finance business. Pubali Bank, whose

operating profits escalated 21 percent, saw all its departments perform well, said its Managing Director MA Halim

Chowdhury.

https://www.thedailystar.net/business/news/banks-operating-profit-rises-despite-liquidity-

crisis-1765531
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BIDA one-stop phase-2 work to end by Sept

The second phase work of virtual One-Stop Service (OSS) under the Bangladesh Investment Development Authority

(BIDA) is scheduled to be completed by September, officials said. After that, investors from home and abroad will

be able to avail more services, such as - taking building construction permit and occupancy certificate etc, from the

agencies concerned completely online from any place. The online OSS has been operational on trial basis since

early January. Currently an investor can get access to 22 types of services, like - name clearance, company

registration and obtaining Taxpayer Identification Number (TIN), from five government agencies. According to the

BIDA documents, when the OSS will become fully functional, 150 types of services, including certification, licensing

and approval, will be available via internet and without any human intervention from anywhere in the world.

Contacted, Kazi M Aminul Islam, the BIDA Executive Chairman, said the investment promotion agency has received

good responses from the investors so far.

http://today.thefinancialexpress.com.bd/trade-market/bida-one-stop-phase-2-work-to-

end-by-sept-1562003356

CPA eyes partial operation of Patenga Container Terminal from June next

The Patenga Container Terminal (PCT) at the Chattogram seaport may be partially operational in June 2020. "We

can start the partial operation in June 2020 next," Chittagong Port Authority (CPA) Chairman Rear Admiral Zulfiqar

Aziz has said. "We have already started the piling work while the new equipment for fresh piling is arriving at the

port," he added. He said, "The full-fledged construction work will start very soon. We are working on piling now.

On implementation of the PCT project with the own fund of the CPA, three container carrier ships measuring 190

metres long and having a draft of 10.5 metres will be able to berth at a time at the PCT." "The new jetty of the PCT

will be 600 metres long. Besides, 220-metre-long oil carrier ships will be able to berth at the Dolphin jetty of the

PCT," he added. He said, "There will be 16 acres of land for the back-up jetty of the PCT where 4500 TEUs of

containers can be accommodated. Under the PCT project, 112,000cft RCC pavement, a 2,128cft Freight Station and

a 1,750-mettre long bonded customs wall will be constructed."
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Transactions through the mobile financial service platform hit a record Tk 42,236.23 crore in May as discounts

offered by the major MFS providers to tempt Eid shoppers to pay through their channel appear to have worked.

The amount is an increase of 20.8 percent from the previous month, according to data from the Bangladesh Bank.

The central bank’s move in May to increase the MFS transaction limits also seemed to have helped log in the

highest number for a single month, said Md Serajul Islam, spokesperson of the BB. The move to introduce more

options to top-up MFS wallets other than through agents contributed to the higher transactions, Monirul Islam

said.  Customers can now add money to their wallet by making a direct transfer from the bank account through

internet banking and through foreign inward remittance. At the end of May, the total number of registered MFS

accounts reached 7.05 crore, of which 3.21 crore are actively using the service, according to the BB report. At the

end of April there were only 2.91 crore active accounts. Salary disbursement through the platform crossed the

landmark of Tk 1,000 crore in May, when Tk 1,243.67 crore was sent.

https://www.thedailystar.net/business/news/mfs-transactions-hit-record-high-1765525

Banks to transfer incentive to accounts of remitters 

Banks will transfer incentive to the bank accounts of remitters or their beneficiaries like they do in case of

exporters as the maiden budget allocation for the hard-working migrant workers became available from

yesterday.  A finance ministry official told The Daily Star that it would send a guideline to the central bank

regarding the incentive on remittance. For the first time, the government has introduced an incentive, which is 2

percent, on the money remitted by expatriate Bangladeshis with a view to encouraging the inflow of remittance

through legal channels. The government has allocated Tk 3,060 crore for the purpose in the current fiscal year. The

official said banks will pay an additional 2 percent to the remitters when they disburse the money to the bank

accounts of the recipients. For example, if an expatriate sends Tk 100, the respective bank will disburse Tk 102 in

favour of the beneficiary account. 
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MFS transactions hit record high 

https://www.thedailystar.net/business/news/banks-transfer-incentive-accounts-remitters-

1765522

BSEC revokes mandatory listing provisions for large cap companies 
Bangladesh Securities and Exchange Commission (BSEC) has revoked the mandatory listing provision for companies

having paid-up capital above Tk50 crore, squeezing scopes for bringing in more large corporations in the stock

market. A BSEC notification, signed by its chairman M Khairul Hossain on June 20, canceled the provision. The

securities regulator, however, could not give any satisfactory answer when asked about reason for cancelling the

provision in place since May 2010. Experts and market operators have said the latest decision will further squeeze

entries of local large companies in the capital market. Azizul Islam, also a former chairman of BSEC, suggests raising

the mandatory listing threshold  from Tk50 crore, instead of scrapping the rule. Prior to the repeal of the rule, a

private limited company was legally bound to turn his or her firm into a public limited company within six months

of exceeding its paid-up capital of Tk40 crore, according to BSEC rule. Once the paid-up capital of a company

exceeded Tk50 crore, the company had to apply to the BSEC for floating its shares in the stock exchanges, the rule

says further.
https://www.dhakatribune.com/business/stock/2019/07/01/bsec-revokes-mandatory-

listing-provisions-for-large-cap-companies
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Rights subscription of IPDC to open July 10

The rights issue is an offer of new shares by a company to its existing shareholders in proportion to the shares they

already own and usually at a discount to market price. The record date for issuance of rights shares of IPDC Finance

was on June 25. The securities regulator -- Bangladesh Securities and Exchange Commission (BSEC) -- approved the

company's application to raise Tk 1.41 billion through rights issue on May 29. As per the BSEC approval, the

company offered one rights share for existing two shares. The company noted that it shall comply with the

requirements embodied in the Rights Issue Rules, 2006 and other relevant laws and regulatory requirements, and

shall also adhere to the conditions imposed under Section-2CC of the Securities and Exchange Ordinance, 1969.

The non-bank financial institution, which was listed in the Dhaka bourse in 2006, will issue 117,806,840 ordinary

shares of Tk 10 each at an issue price of Tk 12, including a premium of Tk 2.0 per share. The purpose of issuance of

rights share is to cope with the business growth and to strengthen the capital base of the company with capital

adequacy compliances. The company has reported un-audited earnings per share (EPS) of Tk 0.67 for January-

March 2019 as against Tk 0.31 for January-March 2018. 

http://today.thefinancialexpress.com.bd/stock-corporate/rights-subscription-of-ipdc-to-

open-july-10-1562002714

Gas price hike to hit manufacturing sector hard: businesses

Business leaders on Monday strongly opposed the latest gas price hike and said that the jump in gas tariff would

hurt the country’s manufacturing sector and the sector’s productivity would fall. They said that the country’s

export sector would lose its competitiveness in the global market as a high jump in gas tariff would increase

production cost. The government on Sunday raised the price of gas for captive power generators to Tk 13.85 per

cubic metre from Tk 9.62, and for industries Tk 10.70 per cubic metre from Tk 7.76. The Bangladesh Energy

Regulatory Commission said that the price had to be increased as country’s gas generation, distribution and

transmission companies called for it because of a rise in gas production price due to import of liquefied natural gas.

‘The government hiked gas price by 44 per cent for captive power generation and good number of textile mills will

not sustain as they could not bear the cost of the high jump in gas price,’ Mohammad Ali Khokon, president of the

Bangladesh Textile Mills Association, told New Age on Monday. He said that Bangladesh’s primary textile sector

was dependent on captive power but 250 per cent hike in gas prices in last four years pushed the sector on the

brink of collapse. Khokon said that the cost of yarn production would increase by 28 cent per kilogram and overall

selling prices would increase by 10 per cent due to the hike in gas price. On the other hand, the fabric production

cost would increase by 39 cents per kg and the overall selling prices would increase by 8 per cent, he said.
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Tk 11,000cr deal inked for Matarbari power project

Japan will provide Bangladesh with Tk 11,000 crore for the Matarbari Ultra Super Critical Coal-Fired Power Project

at Moheshkhali in Cox’s Bazaar. The two countries signed Exchange of Notes and loan agreement to this end at a

ceremony at Economic Relations Division (ERD) yesterday. ERD Secretary Monowar Ahmed penned the Exchange

of Notes with Japan Ambassador to Bangladesh Hiroyasu Izmi and loan agreement with Japan International

Cooperation Agency (JICA) Chief Representative Hitoshi Hirata. The objective of the project is to meet the growing

demand of electricity and to ensure stable power supply by installing a 1200 MW (600MW X 2 unit) Ultra Super

Critical Coal-Fired Power Plant. The Coal Power Generation Company Bangladesh Limited (CPGCBL) will implement

the project. The Matarbari coal-based thermal power plant project, involving Tk35,984 crore is one of the largest

projects in the country. Of the project cost, JICA would give Tk28,939 crore and the government Tk4,926 crore,

while the remaining Tk2,118 crore would come from the organization’s own fund. 

http://m.theindependentbd.com/post/205499

Shanta Holdings to build city’s first 40-storied commercial tower

Shanta Holdings, a real estate developer of the country, has launched Shanta Pinnacle, which will be the first 40-

storied commercial tower in Dhaka, said a press release. Designed by architect Ehsan Khan, Shanta Pinnacle is due

for completion in December 2022, it said. Shanta Holdings managing director Khondoker Monir Uddin, architect

Ehsan Khan, and other senior management of the company launched the project at its head office on Sunday. The

structural, MEP and facade designs of the tower are done by Meinhardt Group, said the release. The tower will

have 5 basements with mechanical ventilation system for 340 cars. Besides there will be a modern cafe, rooftop

restaurant, 8 high speed elevators including a fireman’s lift, state-of-the-art firefighting and detection system, 2

pressurised fire stairs, BMS and central security system and a 45 feet high atrium entrance, the release said.

http://www.newagebd.net/article/77200/shanta-holdings-to-build-citys-first-40-storied-

commercial-tower

Hard times continue for leather industry 

The leather industry has been struggling to attract new investments due to environmental pollution caused by hide

processing, lack of product variety and relocation of tanneries to the Savar Tannery Complex which is not fully

functional yet. Exports of leather and leather products slumped significantly in FY2018-19 (July–May) compared to

the same period in FY2017-18. According to the Export Promotion Bureau (EPB), the sector has registered a

negative growth rate of 5.53 per cent by fetching USD 943.83 million in FY2018-19 (July-May). This figure was USD

999.07 million during the same period of FY2017-18. Shaheen Ahmed, chairman of the Bangladesh Tanners’

Association (BTA), told The Independent that renowned leather producers are moving towards producing artificial

leather products to address the global demand as leather prices have soared in the world market since 2013.    

“We are losing foreign and local investments due to continuous negative growth,” he added.   
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Disclaimer

Unless otherwise stated, all information contained in this document (the
“Publication”) shall not be reproduced, in whole or in part, without the prior &

specific written permission/consent of Shanta Securities Limited.

Shanta Securities Limited makes its best effort to ensure that the content in the
Publication is accurate and up to date at all times. Shanta Securities Limited
makes no warranty, representation or undertaking whether expressed or implied,
nor does it assume any legal liability, whether direct or indirect, or responsibility
for the accuracy, completeness, or usefulness of any information that contain in
the Publication. It is not the intention of the publication to be used or deemed as
recommendation, option or advice for any action(s) that may take place in future.


